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1. Reference is made to your memorandum of 30 October 1951 on
the above subject.

2+ If the contract is terminated for default and the replace-

25X1A ment contract is executed prior to final settlement with|

Fliit appears that there will be an adegquate basis for using

e remaining funds of the old contract for perfornance of the new
contract, This is similar to the situation where a fixed price con-
tract is terminated for default and purchase is made against the ac—
count of the contractor. In that case, it is settled that the bal=-

25X1A ance of the old funds may be used under the new contract. The fact
that the[ |contract is on a cost-plus basis does not seen to
requlre any different result. .

3. This memorandum is being forwarded via the Comptroller for
his concurrence.

0GC/RGH: imm

Distribution:
Orig -~ Addressee -

L - Comptroller
L = 00c v Wﬁ)
2 - Signer

SECRET

Approved For Release 20QGSiAY IRGRIRATRIN -00384R000700070031-6

25X1A

25X1A



